< MM

CARL J. KUNASEK
Chairman
JIM IRVIN
Commissioner
RENZ D. JENNINGS

Commissioner SOGKETED BY ZV

)
IN THE MATTER OF: ) DOCKET NO. U-0000-94-165
COMPETITION IN THE PROVISION )

OF ELECTRIC SERVICES )  RESPONSE OF PUBLIC
THROUGHOUT THE STATE }  INTEREST COALITION ON
OF ARIZONA ) ENERGY TO APPLICATIONS

)  FOR RECONSIDERATION
)  AND/OR REHEARING

) REQUEST FOR STAY OF
)  DECISION NO. 59943

THE PUBLIC INTEREST COALITION ON ENERGY (collectively referred to as
“Coalition”) hereby responds to the applications for reconsideration and/or rehearing and
requests for stay of the Arizona Corporation Commission’s (the “Commission”) December
26, 1996, Decision No. 59943 relating to the Commission’s Rules regarding Retail Electric
Competition (the “Rules™) which have been filed by other parties, including, but not limited
to thosc applications filed by Arizona Public Service Company, Tucson Electric Power
Company, Citizens Utilities, and other parties.

The Coalition opposes the applications for rehearing and/or reconsideration and
requests for stay of the Rules (collectively “the Applications™). The issues raised in the
Applications have been raised previously by the various parties and were considered in the

numerous hearings, meetings and workshops held by the Commission prior to the issuance
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of the Rules. The Coalition believes that the Rules represent a reasonable compromise of the
numerous and varied positions, requests and demands of the many parties which appeared
before the Commission during the hearings and proceedings which led to the adoption of the
Rules. No party to this proceeding received the entirety of its requests or demands. The
parties filing the Applications all indicate they favor competition, but in reality they hope to
delay it as long as possible because they did not get every issue resolved in the way they
requested.

As the Rules now stand they address the substantial majority of the issues raised by
the various parties, and also provide for procedures to resolve additional issues as they arise
in the future. The Rules provide for working groups to meet and make recommendations so
that the Commission can then resolve issues not delineated in the Rules. Thus, contrary to
the concerns voiced in the Applications, there are reasonable procedures in place to handle
and resolve any remaining issues arising in the future, without the need to delay
implementation of competition completely by a stay, rehearing and/or reconsideration of the
Rules in their entirety.

The implementation of competition will not commence until January 1, 1999. Itis
critical that the Rules and target dates set in the Commission Rules not be vacated. The
combination of target dates and time lines with procedures set in place for the resolution of
additional issues is vital to the continucd forward movement towards competition. The
granting of a stay, rehearing and/or reconsideration would unduly delay the benefits of
competition to the public and allow this matter to languish in the administrative process
without giving the affected utilities and consumers the necessary motivation to work together

to resolve any remaining issues in a timely fashion. As with other decisions, the
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Commission has the ability to amend the Rules as necessary to address and accommodate
any additions, concerns or proposals that the Comumission deems necessary. In addition,
nothing in the Rules prevents the use of evidentiary hearings by the Commission to resolve
issues.

Because the Coalition believes that the Rules establish a workable compromise of all
the parties’ different positions, the Coalition respectfully requests that each of the
Applications for reconsideration and/or rchearing and request for stay of the Rules be denied.
With the Rules in place the affected utilities and the other parties now have a framework
within which to work towards a common goal with established time frames and incentives.
If the public is to realize the benefits of competition in the provision of electric services
within the next few years, it is important that the process continue.

RESPECTFULLY SUBMITTED this 28th day of January, 1997 on behalf of the

fee.

Nancy|Russell for /he Coalition

Public Interest Coalition on Energy.
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